Jay Bennelt SBC Communications Inc.
Director- 1401 [ Street, N.W.
Federal Regulatory Suite 1100
Washington, D.C. 20005
Phone 202 326-8889

EX PARTE OR LATE FILED Fax 202 408-4805
@B@ RECEIvEp

June 11, 1999 JUN 11 1999

Memorandum of Ex Parte Communication

Ms. Magalie Salas

Secretary

Federal Communications Commission
445 12" Street, S. W.

Street Lobby — TW A235
Washington, D.C. 20554

Dear Ms. Salas:

Re:  CC Docket No. 96 - 45 — Universal Service
CC Docket No. 97 - 160// Forward-Looking Mechanism for Non-Rural LECs

On Thursday, June 10, 1999, Mr. David Hostetter, Ms. Marian Dyer and the
undersigned representing SBC met with Ms. Linda Kinney, Advisor to Commissioner
Ness, regarding Universal Service and discussed the above-listed proceedings. A
service-specific analysis of the costs and revenues impacting the provision of universal
service in Texas was presented. The attached materials representing service-specific
costs and revenues by exchange location were distributed during the meeting.

We are submitting the original and one copy of this Memorandum to the Secretary in

accordance with Section 1.1206 of the Commission’s rules. Please stamp and return
the provided copy to confirm your receipt. Please contact me at (202) 326-8889 should

you have any questions.

o Za

o attachments): L. Kinney

Sincerely,




Texas

Wire Center

Houston-1
Dallas -1
Dallas -2
Houston -2

San Antonio -1
Austin_
Rural - 1
San Antonio - 2
Rural - 2

Rur&) -3

Universal Service

SBC Universal Service Study
Residence Monthly Per Line Revenues and Operating Costs

Report 1
December 14, 1998

Interstate
Cost Vertical Service Intrastate Toll .Intrastate Switched Access
Residence Switched Access Switching and
Lines d Intrastate | Interstate Transport
Cost Cost Cost it Cost *
E ; G ; 1 K % oAl M N
. $3. $18.37] $396] ¢7.16| 058 $1.23) $0.76] $7.30] s0.98 $3.97] s1.91] $1.49
34852| $15.03| $361| $21.18) $474] $6.42] 058 $1.55| $0.88| $5.65| $1.13| $4.43] $222| $1.70
40,967| $16.06| $3.64| $21.22| 480 $759] 0.58] $1.77| $0.89| $4.78] $1.14| $3.07| $224| $1.18
12,458| $13.43] $3.46| $33.04| $555| $877 058 $223 $1.31] $7.07| 169 $366| $3.31] $1.40
21,501] $1251| $328| $35.86| $6.01| $7.67] $0.58| $0.97| $1.42] $12.47| $1.83| $4.23| $359 $1.18
32307| $1071| $3.47] $37.49 $9.46| $522| 058 $0.87] $1.59] $8.30] $2.05 $3.11| $4.02] $1.19
1,737 $1158| $3.42| $41.24| $11.24] $6.28 $0.58| $2.36| $1.78] $7.97] $2.20| $213 $4.50, $0.75
3678 $13.22| $3.41| $49.25 $11.94] $4.04| $058] $1.54| $208] $4.08] $267] $1.80] $5.24| $0.64
213| $16.92] $3.73] $11875] $34.57] 364 $058] $591| $521| $7.99| $6.70| $5.25| $13.13] $1.62
90| $15.18| $3.16] $181.21| $54.93] $3.16| $0.58] $10.79] $8.02| $11.56| $10.32| $2.95/ $20.23| $0.94

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




Report 2

SBC Universal Service Study
December 14, 1998

Residence Annual Revenues and Operating Costs

ersal Se o
Texas Cost Vertical Service Intrastate Toll Sw ;:Ittref,;fzecess Interstate Switched Access
. Switching and Transport
8 Intrastate Interstate ” .
2 S Cost Cost Cost Cost
Wire Center | Report I: Report I: Report I: Report I: Report I: | Report1:
i ) L8] A*D*12 A*E*]2 A*G*12 A*I*]12 A*K*12 i B A*M* 12 0
Houston - 1 $10,471,838 $2,751,274] $13,733,397, $2,958,958 $5351,560 $436,939 $922,204 $566,829 $5,455,840 $729,440 $2,970,867] $1 429 965 $1 117,173
Dallas - 1 $6,284,4200 $1 ,5ﬁ,297 $8,858,553 $1 ,582,7é4 $2,686,88& - $244484 a $é471843 - $3767£7§7,141 $2,363,470) $473,753 $1 ,853,487 $928 728 $712,328
Dallas 2 $7 893, 735 $1,787, 362 $10 434 165 $2,402,824 $3,732,042 $287 381 7 $869, 012 $435911|  $2,351,624 $560,964 $1 ,509,465 $1 099, 692 7 $5$2 514
Houvton 2 $2 007 612 ‘ $516 575 $4 939 082 N $829 960 ” $131 1kj2k2 $87 392 : $333, 066 $195,802 $1,056,709 $252,102 $547,816 $494, 210 $209,157|
San Antonio - ] $3, 228 856 $84§,307 » $9,253,003 $1 551 385 ' $19}7771 - $ﬂ1 50ﬂ828 - $é50 102 - $376ﬁ6ﬁ88;) — $;2;6—141 *_31—72-“1—41 MQIOQO.QOG $79;275 568 77”57550737,;21
Austin 7 $4,152,445 $1 ,344,614 $1 4 535, 534 $3,666,226, $2,02”2,701 . 7$226,631 $338,8821 $618,084 $3,217,091 $795,399 $1 204 624 $1 559 270 7$46é7522
Rural 1 $241 ,Sét‘; 7 $71 382 7 $859 567 ” $éé4,298 7321307,954 $12, 185 $49,245 $37,145 $1676,717577 $47,801 $44 382 $93 707 $15,637
San Antonio - 2 $583 421 $150 7086 $2 173 564 $526 774 N $178297 $25 801 $67,999 $91,696 $180 266 $1 18, 002 N $79, éSO " $231 327 $2é ;|63
Rural - 2 o $43 242 . $9,533 ” $303 526 $88 364 N ‘$9299 $1,494 $15,114 $13,308 : $20 433 “ $17 125 o $13 422 ) $33,572 $4 143
Rural - 3 $16,397 - $3416 - $195, 708 $59,322 o $3:4710 " m$6‘371 m>$11 649-"” “ $8660 $12,489 $11 145 $3,182 $21847 7 $1 016
State Totals $1,029,809,191 | $246,588,065 | $1,988,220,329 | $449,764,132 | $473,136,097 | $40,716,219 | $155,178,865 | $82,787,560 | $485,233,000 | $106,537,579 | $211,185,162 | $208,852,112 | $76,752,507

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study
Residence Monthly Per Line Operating Margin

Residence Universal Service

Report 3

December 14, 1998

Tean P : :, : o B Vertical Intrastate | Interstate oot
Tl Monthly Utiiversal Service Intrastate Monthly Universal Service M J » SE 85\ Intrastate | Switched Switching | Interstate R
" - g Cost/Revenue Calculations e (e;rwte Toll Gross Access and CCl.

Ma’:s‘; Margin Gross Transport | Revenue M‘»

Residence per line per Line Margin Margin per Line per Lﬁcl

Lines Average Cost ::::::: Gr",':':';:‘:"'_" g per Line per Line ]
o per Line per Line per “""3

Wire Center ‘

_ ; Report 1: D Report 1: B F-E Report 1. F-G | Report 1:H-1 | Report1: J-K | Report1:1.-M | Report1: N ‘:,',‘;."o'

A ..“‘ . O . D"’ E F G K L M N [ I 4

Houston - 1 62,287 $22.33| $17.69| ($4.64)$ 1837 |$ 14.01| ($4.36) S 3.96|$ 368| ($0.28f $ 6.58| $0.48| $6.32| $2.06|$ 149 $12.29
Dallas - 1 34,852 | $2592| $1864| ($7.28|$ 21.18|$ 15.03| ($6.15)$ 4.74($ 361| ($1.13)]$ 584| $067| $452| $221|$ 170|  $7.66
Dallas - 2 40967 | $26.11 $19.69| ($6.42f$ 2122|$ 16.06| ($5.17)$ 4.89|$5 364 ($1.251$ 7.01| $0.88| $364| $0.83|$ 1.18| $7.13
Houston - 2 12,458| $38.59| $16.88| ($21.71))$ 33.04|$ 13.43| ($1961)$ 555|$ 346| ($2.10|$ 819| $092| $538| $036|S 1.40| ($5.46
San Antonio - 1 21501 $41.88| $15.80| ($26.08($ 35.86|$ 12.51| ($23.35($ 6.01|$ 328] ($2.73f$ 7.08| ($0.45) $1064| $064|$ 1.18| ($7.00
Austin 32,307| $46.95| $14.18| ($32.77)$ 37.49|$ 10.71| ($26.78)$ 9.46|$ 347| ($5.99) $ 4.63| ($0.72) $6.25| ($0.91)$ 1.19| ($22.33
Rural - 1 1,737| $52.48| $15.00| ($37.47} 8 4124|8 11.58| ($20.66)$ 11.24|$ 3.42| ($7.82)$ 570| $058| $568! ($2.37)\$ 075| ($27.13)
San Antonio - 2 3678| $61.18| $16.63| ($44.55f % 49.25|$ 1322 ($36.03)$ 11.94|$ 3.41| ($8.52)$ 3.46| ($0.54) $1.41| ($3.45)$ 064| ($43.03
Rural - 2 213| $153.32| $20.65 | ($132.67) $ 118.75|§ 16.92 | ($101.83) $ 3457 ($ 3.73| ($30.84)$ 3.05| $0.71| $129| ($7.88)f$ 1.62 ($133.88)
Rural - 3 90| $236.14 | $18.34| ($217.79) $ 181218 1518 ($166.03|$ 54.93|$ 3.16| ($51.76) $ 257 | $2.77| $1.24| ($17.28)$ 0.94| ($227.55)

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study

Report 4

. . . December 14, 1998
Residence Annual Operating Margin ’

Texas - Universal Service ;' B

' sy i Intrastate Interstate Interstate ~Total -~

Vertical Service | Intrastate Toll| ~ Switched | Switching and CCL Residence ::

Gross Margin | Gross Margin | Access Gross Transport Revenue ting '

; Margin Margin
Residence Total Lines
Wire Center | Lines e
A*(Report3:K) | A*(Report3:L) | A *(Reporti: M) A *(Report 3: N) "E+F+G4
12 months 12 months « 12 months 12 months Report2:M " goray
A B F G " 1 J - K

Houston - 1 62,287 | 118,486 ($3,261,559)]  ($207,685)|  ($3.469,244)| $4,914,621 | $355376 | $4,726,401 | $1,540,901 | $1,117,173| $9,185,228
Dallas - 1 34,852 | 55775 ($2,574,134))  ($471,428)|  ($3,045561)| $2,442,404 | $279,702 | $1,889,716 $924,759 |  $712,328 | $3,203,348
Dallas - 2 40,967 | 56938 ($2,540,430)]  ($615462)|  ($3,155,802) $3,444,662 | $433,102 | $1,790,660 $409,772 |  $582,514 | $3,504,818
Houston -2 12,458 20,056  ($2,931,470) ($313,385) {$3,244,855)] $1,224,330 $137,164 $804,603 $53,606 $209,157 ($815,995)
San Antonio - 1 21,501 | 72,036 ($6,024,147)|  ($704,079)]  ($6,728,226)| $1,826,943 | ($116,787)| $2,743,999 $165,338 $303,421 | ($1,805,311)
Austin 32,307 43,040 ($10,383,089)] ($2,321,612)] ($12,704,701)] $1,796,070 | ($279,202)| $2,421,692 ($354,646) $462,522 | ($8,658,265)
Rural -1 1,737 2,223  ($618,203)|  ($162,916) ($781,119))  $118,769 |  $12,100 |  $118,356 ($49,325)]  $15637|  ($565,581)
San Antonio - 2 3,678 3989 ($1.590,143)|  ($376,068)|  ($1,966,211)]  $152,496 |  ($23,698)]  $62,264 |  ($152,066) $28,163 | ($1,899,051)
Rural-2 213 249|  ($260,284) ($78,832) ($339,115) $7,804 $1,807 $3,307 ($20,149) $4,143|  ($342,203)
Rural - 3 90 105|  ($179,312) ($55,906) ($235,218) $2,778 $2,988 $1,344 ($18,665) $1,016 |  ($245,757)
State Totals 5,804,225 | 8,719,326] ($958,411,138)  ($203,176,067) ($1,161,587,205] $432,419,878 | $72,391,305 | $378,695,422 $2,333,050 | $76,752,507 | ($198,995,043)

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study R;’p;m 5
Business Monthly Per Line Revenues and Operating Costs December 14, 1998

ersal Se Interstate
Texas Business Cost Vertical Service | Intrastate Toll Sw;:;::dsf;lz_ess éwz.tchedAccess
Switching and
Lines Intrastate | Interstate Transport
Wire Center A b : D £

Houston - 1 56,199  $66.94 $5.84] $18.37
Dallas-1 | 20923 $3376|  $572| s$21.18] $474| 477 sos8  $204|  s0ss|  $7.43| 113 583 $222] so24
Dallas-2 15971| 3389  $581) s2122]  s4me|  s352] sos8|  $233  sose| 9632 §1.14] s405| s224 8156
I”Iorulstornﬂ- 72 7 | "7,598 ”$4;/'.v15 $5787$33074 - $555 Jmﬁ$3.88 $0.58 7 $0.89 $17.3717 7 $2781 7$1é9 ” $146 4$3.31 $0.56
S;;,A;mmo] " 50,535 '$134.§5ﬁ Wmééf)} 'Wa;ég‘.éé WV$6?6>1' ) $3.38 $0.58 $1.43- $1.42 $18—.»437k $1T83 : '$s.'25 $3.59 $1.74
Austin 10733 $31.10)  $5.85| $az.ao| soas|  sa7e| sos8|  $1.33]  $159 s1262 $20s| $473 8402  $1.81
Rural-1 | 486 s2268]  s$6.11| s$4124) s1124]  s201] sos8  $277|  s1.78  $9.33| s220] 249 $4s50]  s0.88
San Amtonio -2 | 311 $2054]  $644] sa025| 1104 8224 s058  $1.54|  s208 9408 $267] 179 8524 3064
Rural-2 | a6| ssase|  s701| s11875| s3a57]  se1s] soss|  s227  ss21|  s307] se70] $202] s1313  so62
Rﬁ;dl-3 15| $57.79 '”més.é'i ”513”1.“21‘ R 7$:'S?i.'§3 - $1.07 $0.58 $8.06| "Eé.bﬂa’mm$§.isé{ '$10.32]  $220| $20.23 $0.70

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study
Business Annual Revenues and Operating Costs

Report 6
December 14, 1998

Interstate Switched Access

Texas Cost Vertical Service Intrastate Toll Intrastate Switched Access
£ Switching and Transport |
Intrastate Interstate

Cost Cost Cost Cost !
Wire Center Report 5: Report 5: Report 5: Report 5: Report 5: Report 5: 4
A*D*]2 A*E*]2 A*G*12 A*I*12 A*K*]2 A*M*]12 i
, i c ] F H 7 L A
Hou.ston I $45 142 443 $3 937 418 $12,391,079| $2,669,747 $2,777,078{ $394,232)  $800,69 $511,426 $4,736,970 $658,144  $2,579,421 $1 ,290,199 $969 972
Dallas - 1 4 7 $8, 477 217 $1 435,736 $5,318,131 7 ”$717,1;9vO,73W(7)76 $1 197,906 $174767,773 $511,6590 $221,009 77‘551 ,866,642 h$284,412 $1,463,863 7 $557, 551 $5~62‘5789
bai]Lu - ” 7 ”$767495 158 $1,113,834 $4,067, 763“ 7 $936742 V$‘6747;69 7$1 i2,035 $447,264 $1 69,940”*$1 ,210,337| 7 77$2i8,692 777;776.893 $428 715 $299,809
H()uston 2 $4 298, 525> ) 77$75727,069 $3, 0;2”293 7 $5067184 $353,920 $53,299 $80,821] $119,478 $256,419 $153,754 - $132,932] ; $301 413' MW$E':B}54
San Antomo -1 $20 954 764 $3 682,874 $2i %47 849 $3,646,308 $2,051,252] $354,499 $868,990 $862,319 ”7$1 1,174,642 - $1 108,700 $3,790,40A $2 175, 413 $717045:4-2;(")
Au.stm o $4 005 695‘ $753 838 $4 828 981 $1,217,990 $484,457| $75,291) $171,247) $205,339 $1 ,625,689 $264,247 $608.731 $518 019 - éé;S.TIQE
Rural 1 7 $1 32 251 ) $35,614 $240 501 $65,555 $11,743 $:3;109 $16,131 $10,393 $54,427| 7 $13,374 $1 4,538 $26,219 $‘51é£
San Antomo 2 B $1 10,261 $24,021 - $183 790 $44 542{ o ”58.359 $2182 $5,746| » $7,754 N $15,234 $9,978 $6 698 " $19 560, - W$2:’58(]
Rural -2 $23 148 $3,030 $51 300 . $14, 9357 o $2 653 $253 $981 - $2,249 o $17,326 $2,8§4 R $871 $5,674 - $2(;9
Rz;r;ll -3 $10 402 $1.,046 o $32,618 $9,887 . $192 o $105 7 ~$—1—451 $1,44-3‘.“ o $;1;555 B $18577 N $396 $3,641 - 7$712;

State Totals $1,235,053,331 | $207,483,107 | $993.942580 | $209,937,634 | $121,670,220 | $20,449,223 | $83,350,455 | $40,880,616 | $322,655,788 | $52,608,409 | $142,500,979 | $103,131,472 | $50,262,285

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




Texas

e

SBC Universal Service Study
Business Monthly Per Line Operating Margin

Report 7
December 14, 1998

Interstate

Intrastate Monthly Universal Service j Vemf:al Intrastate lntr.asmte Switching | Interstate | ~

Cost/Revenue Calculations ‘) S(c:rvu'e Toll Gross 4 Swttd(l;ed and CccCl.

ross Margin ceess Gross Transport | Revenue

. R 3 Margin A Margin . .

Business |} : Line | P Line per Line Margin per Line

Lines | Average Cost Average Intrastate .Gron per per Line
per Line Revcln‘ue Ma:g,n
Wire Center perZdne pertane : .
3 Report: D Report: B FE SABE : @;. ReportS:F-G | ReportS:H-1 | Report5:1-K | ReportS;L-01 | ReportS:N ::‘:;f;
A e L€ D - E F G P £ [ 52 '.‘v [3 [A M N [ r

Houston - 1 56,199 | $22.33| $72.78| $50.44|$ 1837 |$ 66.94 $4856|$ 396($ 584 $188($ 353 $043 $6.05 $1.91($ 144 $63.80
Dallas - 1 20923 | $2592| $39.48| $1356|$ 21.18|$ 33.76 $12581$ 474|$ 572 $098($ 419 $1.16 $6.30| $3.61|$ 224| $31.06
Dallas - 2 16971 | $26.11| $39.70| $13.59|$ 2122|$ 33.89 $1267|$ 489($ 581 $092($ 293| 3145 $517| $1.82|3$ 156| $26.53
Houston - 2 7,598 | $38.59| $52.93| $14.34|% 33.04($ 47.15 $1411|{$ 555|¢ 578 $023($ 330 (30.42) $1.13| ($1.85)$ 0.56| $17.04
San Antonio - 1 50,535{ $41.88| $40.63 ($1.25) $ 3586|$ 3455 ($1.31))$ 6.01|$ 607 $006($ 2.80| $0.01 $16.60 $266|$ 1.74| $2256
Austin 10,733 | $46.95| $36.95| ($10.00$ 37.49|$ 31.10 ($6.39) $ 9.46[$ 585| ($3.60}$ 3.18| ($0.26) $10.57 $0.70($ 1.8t $6.01
Rural - 1 486 | $52.48| $28.78| ($23.70)$ 4124|$ 2268 ($1856) $ 11.24|$ 6.1 ($5.13) $ 1.43| $0.98 $7.04| (32.00)$ 088] ($15.37)
San Antonio - 2 311 $61.18| $35.98| ($25.20)$ 49.25($ 2954 ($19.700$ 1194!8% 6.44 (3550 $ 1.66| ($0.54) $1.4 ($3.45) $ 064| ($25.48)
Rural - 2 36| $153.32| $60.60| ($92.73) $ 118.75|$% 53.58 ($65.17)/$ 3457|$ 7.01| ($27.56)$ 556 ($2.94) ($3.63) ($11.12)$ 0.62| ($104.23)
Rural - 3 15| $236.14 | $63.60| ($172.54) $ 181.21|$ 57.79| ($123.42)$ 5493|$ 581| ($49.12)$ 048] $0.04 ($1.68)] ($18.03) $ 0.70| ($191.02)

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study
Business Annual Operating Margin

Report 8

December 14, 1998

Texas
ik Intrastate Interstate Interstate
3 &1 Vertical Service |Intrastate Toll|  Switched Switching and
» . . CCL
Gross Margin  |Gross Margin | Access Gross Transport
R . Revenue
Business Total Lines Margin Margin
Wire Center | Lines
A *(Report 7: K) A*(Report7:L) | A *(Report7: M) A * (Report 7: N) R
" * 12 months * lle:::mﬂu * IZI:m)mhs *12 immhs Report 6: M
A B R e % F G " [} 7

Houston - 1 56,199 | 118,486| $32,751,364 | $1,267,671 | $34,019,035 | $2,382,846 | $289,267 | $4,078,827 | $1,289,222 | $969,972 | $43,029,169
Dallas - 1 - 20923| 55775 $3,159,086 $245430 | $3,404,516 | $1,051,133 | $290,650 | $1,582,230 | $906,312 |  $562,589 | $7,797,430
Dallas - 2 18,971 56,938 $2,427,395 $177,092 |  $2,604,487 $562,434 | $277,324 |  $991,645 $348,178 | $299,809 |  $5,083,877
Houston-2 7,598 | 20,056 $1,286,232 $20,885 |  $1,307,117 1$300,621 ($38,657)]  $102,665 | ($168,481))  $50,754 | $1,554,018
San Antonio - 1 50,535 | 72,036  ($793,085) $36,567 ($756,519)|  $1,696,753 $6,671 | $10,064,942 | $1,614,994 | $1,054,250 | $13,681,091
Austin 10,733 43,040 ($823,286)  ($464,152)| ($1,287,438) $409,165 ($34,092)|  $1,361,442 $90,712 | $233,726 $773515
Rural -1 486 2,223]  ($108,250) ($29,941)|  ($138,191) 1$8,334 $5,738 $41,052 |  ($11,681) $5,122 ($89,625)
|San Antonio - 2 311 3989  ($73529)  ($20,522) ($94,050)]  $6,177 |  ($2,007) $5,256 ($12,862) $2,380 ($95,107)
Rural - 2 36 249 ($28,152) ($11.905) (340,057)]  $2,400|  ($1,268) ($1.568)| _  ($4,803) _ $269 (845,027
Rural - 3 15 10|  ($22,216) ($8.841)|  ($31,058) $87 $7 ($302)|  ($3,245) $127 ($34,384)
State Totals 2,915,101 8,719,326] $241,110,751 ($2,454,527)  $238,656,224 | $101,220,997 | $42,469,839 | $270,047,379 | $39,369,507 | $50,262,285 | $742,026,231

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




SBC Universal Service Study

Total Office Annual Switched Operating Margin

Report 9

December 14, 1998

D S 0 s AT

Texas P EK ‘ Business
§ 5t Total Universal Contribution from Total Business
‘ 2 Service Gross  |Vertical Services, Toll, ] ,
Wire Center . q Margin - and Access Operating Margin
WL : : Report 8 : E Report8 : F+G+H+1+] Report 8 : K
ik v R T R R N 3 D E F Fite
Houston -1  ($3,469,244)| $12,654,472 |  $9,185,228 | $34,019,035 $9,010,134 | $43,029,169 | $52,214,397
Dallas - 1 ($3,045,561)]  $6,248,909 |  $3,203,348 |  $3,404,516 $4,392,914 | $7,797,430 | $11,000,778
Dallas - 2 ($3,155,892) $6,660,710 $3,504,818 | $2,604,487 $2,479,389 $5,083,877 $8,588,695
Houston -2 ! ($3,244,855) $2,428,860 ($815,995)] $1,307,117 |  $246,901 $1,554,018 |  $738,024
San Antonio - 1 ' ($6,728,226)]  $4,922,914 |  ($1,805,311) ($756,519)|  $14,437,610 | $13,681,091 | $11,875,780
Austin_ ~ ($12,704,701) $4,046,436 | ($8,658,265)] ($1,287,438) $2,060,954 $773,515 | ($7,884,750)
Rural -1 ($781,119) $215,537 ($565,581)]  ($138,191)(  $48,565 ($89,625)|  ($655,207)
San Antonio - 2 ($1,966,211) $67,160 |  ($1,899,051)|  ($94,050)| ($1,056){  ($95,107)] ($1,994,157)
Riral - 2 ($339,115) ($3,088)]  ($342,203)  ($40,057) (34.970)]  ($45027))  ($387,230)
Rural - 3 ($235,218) ($10,539))  ($245,757)|  ($31,058) ($3,326)]  ($34,384)]  ($280,141)
State Totals ($1,161,587,205) $962,592,162 ($198,995,043)] - $238,656,224 $503,370,007 $742,026,231 $543,031,188

This information has been obtained from confidential company data and has been formatted to maintain its confidentiality.




Total Universal
Service Revenue

Total Universal
Service Cost

SBC Universal Service Study

Texas Annual Summary

Residence

Total Vertical

Access Revenue

Report 2: Total

Report 2: Total

Services, Toll and

Total Vertical
Services, Toll and
Access Cost

Total Contribution
JSfrom Vertical
Services, Toll, and
Access

Report 2: Total

E+G+I+K+M

Report 2: Total
F+H+J+L

" Report 4: Total
F+G+H+I+J

D

A+ B C+D
A B
$1,276,397,256 $2,437,984,461

E

F

$1,401,485,632

$438,893,470

$962,592,162 (3198,995,043)

Total Universal
Service Revenue

!

Total Universal
Service Cost

Business

Total Vertical

Access Revenue

Report 6: Total

Report 6: Total

Services, Toll and

Total Vertical
Services, Toll and
Access Cost

Total Contribution
from Vertical
Services, Toll, and
Access

Report 6: Total

E+G+I+K+M

Report 6: Total
F+H+ J+L

Report 8: Total
F+G+H+I+J

K

A+ B Cc+D
H []
$1,442,536,438 $1,203,880,214

L

M

$720,439,726

$217,069,719

3503,370,007

Miscellaneous

Total Explicit .Services, &8 Total Switched Total Switched
\ , Directory, Cellular . .
Universal Service . Operating Revenues Operating Costs
. Interconnection, etc.,
Funding .
Contributing to
Universal Service
A+D+H+K+0+P B+E+I+L
o P []

50 3189,466,579 $5,030,325,632 34,297,827,864

Report 10
December 14, 1998

$732,497,767

Southwestern Bell Confidential




Residence Universal Service
Austin MSA - SWBT Wire Centers

@ Center of Austin

Generates Residence Operating Margin
1”7} Potential Competitive Target

No Residence Operating Margin

Potenttal Competitive Target
[ Austin MSA




Business Universal Service
~ Austin MSA - SWBT Wire Centers

® Center of Austin
Generates Business Operating Margin
.74 Potential Compaetitive Target
No Business Operatin% Margin
Potential Competitive Target
[] Austin MSA




Residence & Business Universal Service
| Austin MSA - SWBT Wire Centers

@ Center of Austin

Generates Wire Center Operating Margin
77/ Potential Competitive Target

No Wire Center Operating Margin

{774 Potentlal Competitive Target
] Austin MSA
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Residence Universal Service
Dallas MSA - SWBT Wire Centers

Center of Dallas

Generates Residence Operating Margin
Potential Competitive Tar&et

l;o e erating Margin

)
e

te
Residence Op
otential Competitive Target
[] Dallas MSA




Business Universal Service
Dallas MSA - SWBT Wire Centers

® Center of Dallas

Generates Business Operating Margin
*//) Potential Competitive Target

No Business Operating_ Margin

77 Potential Competitive Target

[] Dallas MSA




Residence & Business Universal Service
Dallas MSA - SWBT Wire Centers

® Center of Dallas
Generates Wire Center Operating Margin
[~/ Potential Competitive Target

No Wire Center Operating Margin

(/7 Potential Competitive Target
[ Dallas MSA







Residence Universal Service
Houston MSA - SWBT Wire Centers

@ Center of Houston

Generates Residence Operating Margin
"7 Potential Competitive Target

No Residence Operating Margin

/| Potential Competitive Target

Houston MSA

! Texas State Line




Business Universal Service
- Houston MSA - SWBT Wire Centers

@ Center of Houston

Generates Business Operating Margin
77/ Potential Competitive Target

~ -1 No Business Operating Margin

//.4 Potential Competitive Target

4 Houston MSA

i Texas State Line




Residence & Business Universal Service
Houston MSA - SWBT Wire Centers

5 /4,"/:7%1
A 4
Nz727 4725,
~ 3 ) “a

Z/

' @ Center of Houston

Generates Wire Center Operating Margin
77 Potential Competitive Target

No Wire Center Operating Margin

77/ Potential Competitive Target

ﬁ Houston MSA

.| Texas State Line
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Residence Universal Service
San Antonio MSA - SWBT Wire Centers

@ Center of San Antonio

Generates Residence Operating Margin
7] Potential Competitive Target

No Residence Operating Margin

(77, Potential Competitive Target
[] San Antonio MSA




Business Universal Service
San Antonio MSA - SWBT Wire Centers

@ Center of San Antonio

Generates Business Operating Margin
\”// Potential Competitive Target

No Business Operating Margin

7/ Potential Competitive Target
[_] San Antonio MSA




Residence & Business Universal Service
San An_tonio MSA - SWBT Wire Centers

@ Center of San Antonio

Generates Wire Center Operating Margin
.77 Potential Competitive Target

No Wire Center Operating Margin

Potential Competitive Target
[_] San Antonio MSA
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Residence Universal Service
South Texas MSAs - SWBT Wire Centers

San Anto .“
";‘ g‘-%’-'”j W

SR

“Brownsvilie

@ Center of South Texas Cities

Generates Residence Operating Margin
1”7/ Potential Competitive Target

No Residence Operating Margin
Potential Competitive Target

South Texas MSAs

i__.1 Texas State Line




Business Universal Service
South Texas MSAs - SWBT Wire Centers

22 ‘ A2 X
A P\,

L) /
B

EL
sz Corpus Christi
& L

s..r‘jg‘

(S
Brownsville

@ Center of South Texas Cities

Generates Business Operating Margin
7”7/ Potential Comopetitive Target
No Business perating_ Margin
"7/ Potential Competitive
ﬁ South Texas MSAs

e

o] Texas State Line

arget




Residence & Business Universal Service
South Texas MSAs - SWBT Wire Centers

Brownsville

® Center of South Texas Cities
Generates Wire Center Operating Margin
7/ Potential Competitive Target
No Wire Center Operating Margin
77/ Potential Competitive Target
South Texas MSAs

... Texas State Line







Residence Universal Service
West Texas MSAs - SWBT Wire Centers

! Amarilio

ES

San Angelo

@ Center of West Texas Cities

Generates Residence Operating Margin
77 Potential Competitive Target

No Residence Operating Margin

.77 Potential Competitive Target

é Waest Texas MSAs

..._i Texas State Line




Business Universal Service
West Texas MSAs - SWBT Wire Centers

® Center of West Texas Cities
Generates Business Operating Margin
| ¥/ Potential Competitive Target

No Business Operating Margin
/" Potential Competitive Target
West Texas MSAs

' .. Texas State Line




Residence & Business Universal Service
West Texas MSAs - SWBT Wire Centers

@ Center of West Texas Cities

Generates Wire Center Operating Margin
1”7/ Potential Competitive Target

No Wire Center Operating Margin

V/.// Potential Competitive Target

Waest Texas MSAs

... Texas State Line




TEXAS RESIDENCE UNIVERSAL SERVICE

COST/REVENUE ANALYSIS

“ $3.0

$2.5 -

$2.0

$1.5 4

$ BILLIONS

$1.0 1

$0.5 -

$2.44

Universal Service Vertical Service

Access
COST/REVENUE CATEGORIES

$2.88

$2.68

Access

Services

Intrastate Toll Intrastate Switched Interstate Switched Total Residence




TEXAS BUSINESS UNIVERSAL SERVICE
COST/REVENUE ANALYSIS

$2.5

$2.16

$2.0 A

@
—
o

$ BILLIONS

$1.0

$0.5 -

N

$0.0
Universal Service Vertical Service Intrastate Toll Intrastate Switched Interstate Switched Total Business
WCost Access Access Services
{o]
# Revenue COST/REVENUE CATEGORIES

Revenue generated by wire centers with a
facilities-based competitor




$ MILLIONS

TEXAS UNIVERSAL SERVICE

RESIDENCE

$0

($118.5)
($100)
}
($200) - ($258.3)
($277.6)
76% of Rural Residence
lines fail to generate
($300) - total residence revenues
sufficient to recover
(8400) | 49% of Urban Residence their costs
lines fail to generate total
resf;;e.nzctetr e:enuesr thei 97% of Rural Residence
($500) - suificient to recover their lines fail to generate
costs , .
universal service revenues '
sufficient to recover their
($600) - costs
($700) -
98% of Urban Residence
($800) - lines fail to generate
universal service revenues
($916.2) sufficient to recover their
costs
($900) -
($1,000)
URBAN RURAL

O Universal Service Gross Margin Shortfall

O Total Residence Operating Margin Shortfall




$ MILLIONS

TEXAS UNIVERSAL SERVICE

BUSINESS

$800
94% of Urban Business lines
generate total business
$700 - revenues sufficient to
recover their costs
: $679.5
$600 - 78% of Urban Business
lines generate
universal service
revenues sufficient to
$500 1 recover their costs
$400 -
54% of Rural Business lines f i Busi
generate universal service 90% of Rura| Business
revenues sufficient to recover lines generate total
$300 - their cost business revenues
sufficient to recover their
$286.5 costs
$200
$100 A
$84.3
$32.0
30 | l
URBAN RURAL

O Universal Service Gross Margin Surplus

O Total Business Operating Margin Surplus




